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DISCLAIMER 1)
N

This presentation and the accompanying slides (the “Presentation”), which have been prepared by Prakash Industries Limited
(the “Company”) solely for information purposes and do not constitute any offer, recommendation or invitation to purchase or
subscribe for any securities, and shall not form the basis or be relied on in connection with any contract or binding
commitment what so ever. No offering of securities of the Company will be made except by means of a statutory offering

document containing detailed information about the Company.

This Presentation has been prepared by the Company based on information and data which the Company considers reliable,
but the Company makes no representation or warranly, express or implied, whatsoever, and no reliance shall be placed on,
the truth, accuracy, completeness, fairness and reasonableness of the contents of this Presentation. This Presentation may not
be all inclusive and may not contain all of the information that you may consider material. Any liability in respect of the

contents of, or any omission from, this Presentation is expressly excluded.

Certain matters discussed in this Presentation may contain statements regarding the Company’s market opportunity and
business prospects that are individually and collectively forward-looking statements. Such forward-looking statements are not
guarantees of future performance and are subject to known and unknown risks, uncertainties and assumptions that are difficult
to predict These risks and uncertainties include, but are not limited to, the performance of the Indian economy and of the
economies of various international markets, the performance of the industry in India and world-wide, competition, the company’s
ability to successfully implement its strategy, the Company’s future levels of growth and expansion, technological
implementation, changes and advancements, changes in revenue, income or cash flows, the Company’s market preferences and
its exposure to market risks, as well as other risks. The Company’s actual results, levels of activity, performance or
achievements could differ materially and adversely from results expressed in or implied by this Presentation. The Company
assumes no obligation to update any forward-looking information contained in this Presentation. Any forward-looking statements
and projections made by third parties included in this Presentation are not adopted by the Company and the Company is not

responsible for such third party statements and projections.
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KEY UPDATES & FINANCIAL HIGHLIGHTS



KEY UPDATES (\ 1/
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+» Sales Realisation at all time high
» During Q4FY18, steel prices withessed a steep rise of more than 30% YoY
s Expansion in Steel and Power co-generation capacity in FY19
« Expanding Sponge Iron capacity by 0.40 MTPA
* 0.20 MTPA by September, 2018
* 0.20 MTPA by March, 2019
« Expanding Power co-generation capacity by 30 MW
* 15 MW by September, 2018
« 15 MW by March, 2019
+» Efficient Raw Material Management
» Signed Long Term Fuel Supply Agreement with Coal India Limited at stable prices
» Tied up the supplies of iron ore from Odisha miners and NMDC on long term basis
% Captive Iron ore Mining
* In Q1FY19, Sirkaguttu Iron Ore Mine in Odisha is going to commence production

» By April, 2019 Kawardha Mine in Chhattisgarh is likely to be operational
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% PVC Pipe Division
« Doubling PVC Pipes and Fittings capacity to 1,10,000 TPA in a phased manner by next year

* Ventured into Flexible Plastic Packaging Business, Production expected to commence by
June, 2018

» Facility being set up at the existing location at Kashipur, Uttarakhand

 NSE & BSE have conveyed their consent to the Draft Scheme of Arrangement for Demerger of
PVC business

* Credit Rating upgrade
« Credit rating upgraded to “CARE BB” with stable outlook
*» Preferential Issue to Promoters

* Issued 98,96,278 Convertible Equity Warrants to Promoters for a total amount aggregating
to Rs. 208 crores
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FINANCIAL HIGHLIGHTS FY-18
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Constant improvement in operational efficiencies, higher production volumes, & better sales realization led to increase in profitability




PROFITABILITY HIGHLIGHTS
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BALANCE SHEET HIGHLIGHTS

R
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Shareholder’s Funds 2,736 2,221 Non-current assets 3363 3003
Share cap!tal 157 139 Fixed assets 3,067 2,720
Other Equity 2,579 2,082
Non Current Tax Asset 136 129
— Deferred Tax assets 160 154
Non-current liabilities 635 608
Long term borrowings 601 579 Current Assets 529 413
Long-Term Provisions 34 29 Other Financial Assets 42 35
Current liabilities 522 587 Inventories 251 188
Short Term Borrowings 115 143 Trade receivables 99 76
Trade Payables 141 97 Cash & Cash equivalents 23 17
Other Financial -Ll.abllltIeS 158 265 Bank Balance (other then Cash
Short-term provisions 16 13 equivalents) 24 11
Other Current liabilities 38 51
N Other Current Assets 90 86
Current tax liability 54 18
Total Equities & Liabilities 3,893 3,416 VGIE] A SIS IS ETE
Key Balance Sheet Ratios FY18
Total Debt to Equity 0.31
Fixed Asset Coverage Ratio 4.5x
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COMPANY OVERVIEW
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One of the
Largest
Integrated
Steel
Manufacturers

in India

Strategically

located plants
in
Chhattisgarh,
one of the
major coal and

Iron ore belts

Captive Iron
ore mines in
Odisha &
Chhattisgarh;
Step towards
Backward

integration

230MW captive
power plant at
its integrated

steel plant

PVC Pipes &
Fittings- Strong
brand presence

in North India
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DIVERSIFIED BUSINESS
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INTEGRATED STEEL BUSINESS

N

Integrated Steel Plant at Chhattisgarh

Produces steel through coal based Sponge Iron Route;
Technical collaboration with Lugri GmbH, Germany

Secured Supply of Key Raw material — (i) Iron Ore - mines allotted in the state
of Chhattisgarh & Odisha
(i) Coal through long term linkage from
Coal India

1)

Product Location EX'St'ng
Capacity

Sponge lron Champa, Chhattisgarh 1.0 Mn Tons
Steel Billets Champa, Chhattisgarh 1.1 Mn Tons
Ferro Alloys Champa, Chhattisgarn  0.13 Mn Tons

Finished Steel (Wire Rods, TMT Bars,
Structural)
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STEEL - PRODUCT PORTFOLIO \‘y
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Structural Steel
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TMT bars Ferro Alloy
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POWER BUSINESS

R
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g Operating 230 MW captive power at its Integrated Steel Plant

Power generated partly by harnessing waste gases emanating from Sponge
Iron process and partly through Thermal route

g Newly commenced Fifth Sponge Iron Rotary Kiln generating additional 15MW
power
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KEY GROWTH DRIVERS - STEEL & POWER

National Steel Policy 2017

= Build a globally competitive industry with a crude steel
capacity of 300 MT by 2030-31

» Increase per Capita Steel Consumption to 160 Kg by
2030-31

= Domestically meet entire demand of high grade
automotive steel, electrical steel, special steels and alloys
for strategic applications by 2030-31

= Become net exporter of steel by 2025-26

= World leader on energy and raw material efficient steel
production by 2030-31

= Develop and implement quality standards for domestic
steel products

= Development of power evacuation infrastructure

I

N
A\
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PVC PIPES BUSINESS - TO BE DEMERGED \_y

A4

Plant Strategically located in Uttrakhand; with current
capacity of 55,000 MTPA

Strong Brand presence in the states of UP, Uttrakhand,
Delhi, Haryana & Punjab

Enhanced product portfolio with PVC fittings and Garden Pipes

Ventured into Flexible Plastic Packaging business at Kashipur
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PVC PIPES - PRODUCT PORTFOLIO

=

. Prakash X
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KEY GROWTH DRIVERS - PVC BUSINESS
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Government thrust on Agriculture &
Infrastructure

Swachh Bharat Abhiyan

“Affordable Housing” and “Housing for
All”

Higher Union Budget allocation for
Irrigation sector

GST to give edge to the organised
players over unorganised sector

\"

A

A\

20



CAPACITY EXPANSION TO ADD VALUE IN FY19

—
Product Location EX'S“’.‘g Futur_e Total_ Time Line
Capacity Capacity Capacity

Integrated Steel

Finished Raipur,
Steel Chhattisgarh 1.1 Mn Tons - 1.1 Mn Tons -
Champa,
Sponge Iron Chhattisgarh 1.0 Mn Tons 0.40 Mn Tons 1.4 Mn Tons Mar, 2019
. Champa,
Steel Billets Chhattisgarh 1.1 Mn Tons - 1.1 Mn Tons -
Champa,
Ferro Alloys Chhattisgarh 0.13 Mn Tons - 0.13 Mn Tons -
Power Champa, 230 MW 30 MW 260 MW Mar, 2019
Chhattisgarh
: Kashipur,
PVC Pipes Uttarakhand 55,000 Tons 10,000 Tons 65,000 Tons Sep, 2018
Flexible Kashipur,
: Uttarakhand - - 5,400 Tons Jun, 2018
Packaging
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Thank You

T4

For more information visit:
www.prakash.com



http://www.prakash.com/

